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Defying investor expectations, the U.S. economy
continues to be defined by one word: resilient. U.S. GDP
has grown above 2% in each of the last six quarters and
the labor market remains strong. Against this healthy
economic backdrop, the equity market and “riskier”
segments of fixed income pushed higher during the first
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quarter. Valuations have moved higher on the back of
strong price movement while earnings growth has been
muted. Expectations are for positive earnings growth in
Q1 (3.6%) and for calendar year 2024 (11.0%) but margin
pressures may be a headwind.
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Inflation moderated during the quarter but remains above the Federal Reserve’s 2% target. The housing/rent
component of the inflation index has been a major reason inflation has not moved lower more quickly, and the path to
2% from here may not be linear.

Expectations for Federal Reserve rate cuts shifted significantly in the first quarter. Entering 2024, the market was
pricing in at least six rate cuts by the end of the year, but sentiment shifted quickly to only three by the time the
quarter finished. Interest rates moved higher across the yield curve placing significant downward pressure on
traditional fixed income markets.

Domestic equity markets had favorable results during declining yen were tailwinds for the country. Growth in
Q1 2024, with large cap outpacing small cap and growth the UK markets came despite reports their economy
besting value. The S&P 500 Index touched new highs and had entered a recession for the first time since early
had its best start to a year since 2019, returning 10.6%. 2020. Emerging economies, as measured by the MSCI
Concentrated leadership within the large cap index Emerging Markets Index, trailed developed markets,
remains, with four constituents (Nvidia, Meta, Microsoft, returning 2.4%. China continues to underwhelm as
and Amazon) accounting for nearly ¥2 of the index’s gain. economic growth remains anemic and uncertainty

U.S. small cap stocks, as measured by the Russell 2000 around the real estate market persists.

Index, also produced a positive quarter, up 5.2%.
Rising interest rates were a headwind for real estate

Non-U.S. equity markets also had positive returns in the investment trusts (or “REITs”) with the benchmark FTSE
first quarter. Developed markets benefited from strong NAREIT Equity REITs Index falling 0.2%. The Al craze
results in Japan and softening inflation in Europe; the was a tailwind for the data center sub-sector while
MSCI EAFE Index gained 5.8%. Stabilizing economic self-storage and diversified realty were notable areas of
growth in Japan, corporate governance reform and a weakness.

Shifting expectations of when the Federal Reserve
will begin to cut interest rates was the main 6.0%
driver of the move higher in interest rates during I
the quarter and, as a result, the Bloomberg U.S.

Aggregate Bond Index lost 0.8% to begin the year. 5.0%
The U.S. Treasury curve steepened (10 year-2 year
spread) but remains inverted. Fixed income yields
remain attractive across most sectors.
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Corporate fundamentals remain favorable, helping 3/31/2023
to propel riskier segments of the fixed income o - —12/31/2023

market, such as high yield, past comparable 25% ooz
government bonds.
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International
US Stock Developed Emerging Global Real US Bond Global Bond
Market Stocks Market Stocks Estate Market Market ex-US
Q12024 10.02% 5.59% 2.37% -1.19% -0.78% 0.58%
YTD 10.02% 5.59% 2.37% -1.19% -0.78% 0.58%
1Year 29.29% 15.29% 8.15% 7.44% 1.70% 5.92%
5Year 14.34% 7.48% 2.22% 1.21% 0.36% 1.03%
10 Year 12.33% 4.81% 2.95% 3.89% 1.54% 2.64%

Index performance is provided as a benchmark. It is not illustrative of any particular investment. An investment cannot be made in an index. Past performance
is not an indication of future results. Russell 3000 Index, MSCI World ex USA Index, MSCI Emerging Markets Index, S&P Global REIT Index, Bloomberg Aggregate

Bond Index and Bloomberg Global Aggregate Bond Index ex-US. Returns as of 3/31/2024.
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“S&P 500 Closes at First “Eurozone .
Record High in Two Industrisl “Global Era of Markets
Years as Tech Fuels Production “Gold Rsllies i around the
X Negative Interest World Set
US Stocks® Unexpectedly to All-Time Rates Ends as i
Expands amid High” Japan Goes to Rgcords in
Signs Recovery Ze’:o' First Quarter
for Sector”
“US Infiation Edged Up in
December after Rapid “US Treasury Yields Rise in
Cooling Most of 2023 “US Border Deal Is gilrsruea;y_ as Fed Pivot Is “US Dursble-Goods
Declared Dead” y . . Orders Rebound
us Srnjnall-\B:s::ess and Business
*Dow. S&P 500, Nikkei Surge to Optimism We: =nson In 1t Rises”
“China Becomes the World's Records after Nvidia's Blockbuster Inflation Worries
Biggest Auto Exporter” “US Jobs Growth of 353,000 Blasts Past Earnings Spark Global Rally”
Expectations as Labor Market Stays Hot"
“US Senate Approves
“Fed Minutes Suggest Rate Hikes Are “Pentagon Runs Out of Congressionally “UK Retail Rebound Promises Quick “US Unemployment Ticks Higher to 3.8%  Measure Averting
Over, but Offer No Timetable on Cuts”  Appropristed Funds for Ukraine” Route Qut of Recession” and Wage Growth Slows® Government Shutdown™

These headlines are not offered to explain market returns. Instead, they serve as a reminder that investors should view daily events from a long-term perspective
and avoid making investment decisions based solely on the news.
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DISCLOSURES
INVESTMENT AND INSURANCE PRODUCTS ARE | NOT FDIC Insured | NOT bank guaranteed | MAY lose value

Riverview Trust Company investments are not insured or guaranteed by the Bank, the Federal Deposit Insurance Corporation or any other government agency.
Non-deposit products are subject to investment risks, including possible loss of principal. Past performance does not indicate future results. Asset allocation does
not assure or guarantee better performance and cannot eliminate the risk of investment losses. Brokerage products and services are offered through Cambridge
Investment Research, Inc., a broker-dealer, member FINRA/SIPC and Cambridge Investment Research Advisors, Inc., a Registered Investment Advisor. Cambridge

is not affiliated with Riverview Bancorp, Inc., or any of its subsidiaries. Securities and Insurance Products provided by Cambridge are not FDIC insured and are

not obligations of, deposits of, or guaranteed by any financial institution. Brokerage products and services involve investment risk, including the possible loss of
principal invested, and are not insured by any federal government agency.
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